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Summary
Major implication of Section 28 of the Companies Act 1965 which
provides for a company to change its object clause in the MA was
presented. It also described the procedures for a company to change
its objects clause.

Self-test 2.6
TRUE OR FALSE: Circle your choice.
1. The objects clause can be amended with a special resolution
passed at a company’s meeting.
(True or False)
2. For a special resolution, a notice of twenty-one days is required.
(True or False)
3. The notice must specify the intention to propose a resolution
as a special resolution and to submit it for passing at a meeting
of the company to be held on a day specified in the notice.
(True or False)
4. Under the principle that members know what is best for the
company, a special resolution once passed at a meeting of the
company cannot be cancelled by the court.
(True or False)
5. The Act provides that the Court may, in the case of any person
or class of persons for such reasons as it deems sufficient, may
dispense with the notice required by subsection (2) of Section
28 of the Act.
(True or False)
6. The expiration of fourteen days after the passing of the
resolution to amend the objects of a company is required before
the resolution can be lodged with the Registrar.
(True or False)
7. A copy of the resolution needs to be lodged with the Registrar
by the company within fourteen days after the expiration of the
first fourteen days.
(True or False)
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8. An application to cancel the resolution amending the company’s
objects must be made within twenty-one days after the date on
which the resolution amending the company’s objects was
passed and may be made on behalf of the persons entitled to
make the application.
(True or False)
9. The notice for a special resolution can also be done electronically.
(True or False)
10. A notice for a meeting of special resolution must be given
exclusively to special groups of shareholders.
(True or False)

Suggested answer to activities

Feedback
Activity 2.11
The objects clause of a company seeks to protect persons dealing
with the company by making a company’s object definite.
If a person or persons enter into a contract with a company for
activities that are ultra vires, (beyond the powers) its objects clause,
such contract would be void ab initio (to be treated as invalid from
the outset).
In Malaysia the ultra vires rule is clearly enshrined in Section 20(1)
of Act, which has been consistently applied by the court (see Public
Bank Berhad v Metro Construction Sdn Bhd [1991] 3 MLJ 56 and
Executive Aids Sdn Bhd v Kumpulan Finance Bhd [1992] 1MLJ 89);
The court recognises the principle that acts outside a company's
objects are ultra vires and can be nullified.

Activity 2.12
The company/company secretary must do the following:
1. The company secretary needs to prepare an agenda.

